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	Course Code
	:
	BSA 311.2


	Course Title
	:
	Cost Accounting  Part 2


	Course  Description
	:
	The course is designed for BSA students who have completed their Fundamentals of Accounting (BSA 111 and BSA 112) and Cost Accounting Part 2.   It is a continuation of BSA 311.1 and is designed to continue orienting students to the cost accounting and cost management framework of business.   Topics discussed are process cost system, accounting for joint and by-products, and standard costing.  

	
	
	

	Number of Units
	:
	3

	Pre-requisite
	:
	BSA 311.1

	
	
	
	

	Course Objectives
	:
	1.
	To have a clear understanding of the concepts of cost and cost accounting cycle.

	
	
	2.
	To acquire a thorough knowledge about process costing and the preparation of cost of production report and the statement of cost of goods manufactured and sold.

	
	
	3.
	To acquire adequate knowledge about joint production process from a cost accounting perspective, joint cost allocation and accounting for by-products.

	
	
	4,
	To equip students with a clear understanding and knowledge about standard costing analysis and investigation of variances and how standard cost is used planning and decision-making tool.

	
	
	5.
	To apply the skills in systematic problem solving

	
	
	6.
	To develop fairness in providing cost information for use by both management and the public.

	
	
	7.
	To cultivate integrity, accuracy, timeliness, and neatness in the preparation and submission of financial and management reports.


	
	
	
	

	Textbook 
	:
	Barfield, J. T., Raiborn, C. A., and Kinney, M. R., (2003).  Cost Accounting Traditions and Innovations, latest edition.  Mutual Books Co., South Western College Publishing:  Ohio.


	Requirements
	:
	1.
	Compilation of assignments, quizzes and seat works

	
	
	2.
	Sample of cost reports of companies.

	
	
	3.
	Quizzes, prelim examination and final examination


	Grading system
	:
	
	1st Half
	2nd Half
	Final Grade

	
	
	Quizzes
	   20%
	   25%
	

	
	
	Attendance, seatwork,
	
	
	

	
	
	    Assignment
	     5%
	     5%
	

	
	
	Departmental examination
	   20%
	   25%
	

	
	
	
	   45%
	   55%
	  100%

	
	
	
	

	
	
	

	References
	:
	Horngren, C. T.,  Datar, S. M., Foster, G. (2003). Cost Accounting, A Managerial Emphasis, 11th edition.   Prentice Hall, Pearson Education International:  USA.

	
	
	

	
	:
	Carter, Usry.  Cost Accounting, 13th edition.  Thomson Learning Asia. Reprinted in the Philippines by Mutual Books, Inc.


	Expectations from 

   each student
	:
	The student’s responsibility is to come to each class prepared.   She is also expected to take all examinations on the dates scheduled.   She should read the assigned materials and solve assigned problem materials prior to class.   She is expected to attend each class and participate actively in the discussions.

	
	
	

	Academic

   dishonesty
	:
	All BSA students are expected to be academically honest.   Cheating, lying and other forms of immoral and unethical behavior will not be tolerated.   Any student found guilty of cheating in examinations or plagiarism in submitted course requirements will (at a minimum) receive an F (or 0.00) or failure in the course.    Plagiarism and cheating refer to the use of unauthorized books, notes or otherwise; securing help in a test, copying tests, assignments, reports or term papers; representing the work of another person as one’s own, collaborating, without authority, with another student during an examination or in preparing academic work; signing another student’s name on attendance sheet; or otherwise practicing scholastic dishonesty.


Course Content – BSA 311.2

	Week
	No. of

Hours
	Topic
	Strategy/

Methodology
	Skills
	Values
	Student

Output

	1
	1.5
	Review of basic cost accounting concepts
	Lecture/discussion
	Recall of basic cost accounting concepts
	Appreciation
	

	1-7
	19.5
	Process cost system

· Definition, nature and characteristics of the process cost system

· Equivalent units of production

· With zero beginning inventory of WIP

· With beginning inventory of WIP

· Average

· FIFO

· Cost of production report

· Single department and multi-departments

· With zero beginning inventory

· With beginning inventory

· Lost units

· Normal loss

· Abnormal loss

· Accretion in units (increase in units) in subsequent department

· Journal entries for the flow of costs

· Preparation of cost of goods manufactured and sold statement


	Lecture

Discussion

Power point/OHP 

   presentation

Problem solving

Case analysis

Shared discussion
	Define and cite the characteristics of the process cost system

Compare job order and process cost system

Define, understand  and compute for equivalent units of production 

· without beginning inventory of WIP

· with beginning inventory of WIP (FIFO and average)

Prepare cost of production report

Prepare journal entries for the flow of costs under a process cost system

Prepare a statement of cost of goods manufactured and sold for a company employing the process cost system.


	Accuracy

Accountability

Timeliness

Fair presentation

Responsibility
	Assignment

Quiz

Samples of typical cost reports

	8
	3
	Prelim Examination
	
	
	
	


	Week
	No. of

Hours
	Topic
	Strategy/

Methodology
	Skills
	Values
	Student

Output

	9-11
	9
	Joint and by-product costing

· Definition and characteristics of joint and by-products

· Methods of allocating joint costs to joint products

· Management decisions regarding joint process 

· Accounting for by-products and scrap

· Journal entries for costs flow 

· Preparation of statement of cost of goods manufactured and sold

· Preparation of partial income statement


	Lecture

Discussion

PowerPoint/OHP 

   presentation

Recitation

Shared discussion

Problem solving

Case analysis

Board work


	Define and give examples of joint process, joint products, and by-products

Illustrate and explain the methods of allocating joint costs to joint products

Illustrate and explain the methods of accounting for by-products and scrap

Journalize cost flow for joint and by-products

Prepare statement of cost of goods manufactured and sold.

Prepare partial income statement for a company with joint and / or by-products


	Consistency

Timeliness

Responsibility

Accountability

Fair judgment
	Assignment

Quiz

Samples of typical cost reports



	12-16
	15
	Standard costing

· Definition and objectives of standard costing

· Uses and limitations of standard costing

· Determination and setting up of standards

· Variance analysis

· Materials (including mix and yield)

· Labor (including mix and yield)

· Overhead (including four-variance method)

· Reporting and accounting for variances (including preparation of journal entries)

· Preparation of cost of goods manufactured and sold for entities using standard cost
	Lecture

Discussion

PowerPoint /OHP 

   presentation

Recitation

Shared discussion

Problem solving

Case analysis

Board work
	Name and define the types of standards,  their uses and limitations

Compute variances for materials, labor, and overhead

Identify the relevance, strengths and weaknesses of standard costing and variance analysis for performance and control of operations


	Accuracy

Timeliness

Responsibility

Accountability

Fair judgment

Compliance with company policies
	Assignment

Quiz

Samples of typical cost reports




	Week
	No. of

Hours
	Topic
	Strategy/

Methodology
	Skills
	Values
	Student

Output

	
	
	
	
	Understand accounting and reporting for variances, including the preparation of journal entries

Prepare statement of cost of goods manufactured and sold showing disposition of variances
	
	

	17
	3.0
	Final examination
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